Council of the District of Columbia
Budget Process Review
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Jennifer Budoff, Budget Director



Timeline for Council's
consideration of the Budget

APRIL

April 2, 2015 Mayor submits the District's FY 2016 Proposed Budget and Financial Plan to
Council. The Council has 56 calendar days after receipt of the budget to act on and
adopt the District’s budget.

April 15 - May 7 Council holds agency budget overview hearings. Members of the public are
welcome to testify.

May 12 - 14 Council committees mark-up the District's Budget and Financial Plan.

May 27 Council votes on the District's Budget Request Act and Budget Support Act.

June, date TBD Council holds a second and final vote on the Budget Support Act.




Role of the Council Budget Office

* Provides advice and analysis for each Council committee
and office regarding the District’s annual operating and
capital budgets and ongoing budget-related initiatives

e After Committee budget markups:
— Consolidates all recommendations
— ldentifies any conflicting directives
— Provides fiscal and legal analysis of Budget Support Act

* Presents summary of Committee recommendations at
Council-wide budget discussions and responds to questions
as Council reviews its options for FY 2016



Where the Money Comes From

FY 2015
Gross Revenues:
Operating Budget

Based on June 2014 Revenue Estimate

$12.7B

Fund Type
[l Dedicated Taxes

[l Enterprise Funds
[l Federal Grants & Medicaid
[l Federal Payments

Bl Local

[ Frivate Grants & Private Donations

. Special Purpose Revenue

Special Purpose Revenue

Frivate Granis & Private Donations 600,000,000 Dedicated Taxes
4. 79% . 300,000,000
2,100,000 / - 5 A0%
0.02% / T :

Enterprise Funds
1,900,000.000
15.18%

Local
6,614,012,000
A2 84%

|
Federal Grants & Medicaid
/ 3,000,000.000
/ 23.97%

Federal Faymenis
100,000,000
0.80%



Where the Money Comes From

Gross Receipts Lottery

250,440,000 54 967,000
FY 2015 Other Taxes 3.79% ,0.83%
Local Funds Revenues: 3315%5;%;?00 /
. T

Operating Budget T
ased onFebruar evenue Estimate Mon-Tax Revenue
Based onfeb y 2015 R Estimat: 4‘]2 46? uun Prﬂpert!r Tax

6.09% 2,242 095,000

. ' 33.90%

Revenue Type
Il Froperty Tax
B 'ncome Tax

B sales Tax Sales Tax
B Non-Tax Revenue 1,110,136,000
[l Other Taxes 16.78%
[l Gross Receipts

B Lottery

Income Tax
2,172,268.000
32.84%



Where the Money Comes From

Other
L 1T rtation Fund 558,069,000
FY 2015 ocal Transportation Fund %58

1.63% -

Capital Sources

Based on April 2014 Available Debt Cap Highway Trust Fund

$221,621,000
16.06%
L J

Fund Type
Il G.O.NTSB Bonds

B Highway Trust Fund
[l Local Transportation Fund
Il Cther

G.0/T3E Bonds
$1.077,764,000
78.10%



How We Spend the Money

FY 2015
2 Governmental
Gross Operating Budget Human sy Direction & Support
, Ll el $990,936,371
Based on FY15 Approved Operating Budget Services 7.86%

$1,108,489,343
8.79%

$12.6B

Health Care Services

Cluster o
[l Health Care Services $3’5£:;B%153

Public Education
[l Public Safety & Justice
Human Support Services
Governmental Direction & Support
[ Economic Development & Regulation

Environment &
Public Works
$856,537,357

B6.79%

Environment & Public Works
Debt Service

Debt Service .
$666,997,095
[ Transportation .- Public Safety & Justice £.29%

B Financing & Other 51.-3:31:5;1.513
u i}
Il Culture, Arts & Humanities

Culture, Arts & Humanities |
$23,871,275 \

0.19% '
Enterprise & Other

$317,798,585
2.52% 7



How We Spend the Money

FY 2015
Capital Budget

Based on FY15 Approved Capital Budget

$1.3B

Cluster
[ Transportation

[ Public Education

[] Environment & Public Works

. Economic Development & Regulation
[ Governmental Direction & Support
Il FPublic Safety & Justice

[l Health Care Services

[ Human Support Services

Human Support Services
15,500,000
1.14%

Health Care Services
20,921,000
1.53%

Public Safety & Justice
47,125,000
3.45%

55,415,000
4.06%



Budget Type

B capital
B Cperating

FY 2015

Gross Capital &
Operating Budgets
Based on FY15 Approved Operating & Capital Budgets

$13.9B
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How We Spend the Money
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Tax Revision Commission

As part of the Fiscal Year 2015 Budget the Council under took a major
investment in progressive tax reform by enacting a number of
recommendations from the Tax Revision Commission chaired by former
Mayor Anthony Williams

Significant tax relief was enacted in tax year 2015 including a new middle
income tax bracket, expansion of the EITC to cover single workers, a higher
standard deduction and a lower business income tax

Within the next few years, and contingent upon the District’s continued
revenue growth, District residents will enjoy the following tax relief:
— A new middle income tax bracket of S40K to $60K at 6.5% (reduced from 8.5%)

— An Earned Income Tax Credit (EITC) for single earners (in addition to the EITC for
heads of households)

— A standard deduction that conforms to the federal level
— A personal exemption that conforms to the federal level
— An estate tax threshold that conforms to the federal level

— An unincorporated and incorporated business franchise tax at 8.25%, which is the
same rate as Maryland
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Contact Information

Jennifer Budoff, Budget Director
Council of the District of Columbia
Suite 508
1350 Pennsylvania Ave. NW
Washington, DC 20004
Office: 202-724-5689

Email: jpudoff@dccouncil.us
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Office of the Budget Director Staff

Angela Joyner, Deputy Budget Director; ajoyner@dccouncil.us
— Committee of the Whole; Committee on Education
Tom Moir, Budget Counsel; tmoir@dccouncil.us
— Budget Request Act; Budget Support Act; Committee on the Judiciary
Joe Wolfe, Capital Budget Analyst; jwolfe@dccouncil.us

— Committee on Housing & Community Development; Committee on
Finance & Revenue; Capital Budget

Averil Carraway, Budget Analyst; acarraway@dccouncil.us
— Committee on Business, Consumer, and Regulatory Affairs

Jonathan Antista, Budget Analyst; jantista@dccouncil.us
— Committee on Health & Human Services

Randi Powell, Budget Analyst; rpowell@dccouncil.us
— Committee on Transportation & the Environment
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