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The tax reform package approved last month by the DC Council will reduce taxes for literally
hundreds of thousands of DC residents. The changes — based on recommendations from the D.C.
Tax Revision Commission — will help make work pay for low-wage workers and help middle-income
households better cope with the District’s high

cost of living. Figure 1
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« Raising the personal exemption and standard deduction to federal levels. The District’s
personal exemption and standard deduction, which exempt a certain portion of income from
taxes, are small compared with other states and the federal income tax. This is especially hard
for low- and moderate-income families that rely heavily on these deductions. The tax package
will raise these deductions to the federal levels — a best practice followed by six other states.
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Figure 2 shows that this will dramatically . Figure2 |
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The Council’s tax package presents a unique
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